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Introduction 

U.S. cereals exports account for over $13 
billion dollars in annual sale. 

Policies in the EU as a major importer of 
cereals affect U.S. and world prices.  

Change in the trade flow attributed to the 
changes in domestic policies of the EU. 

üMac Sharry Reforms 

üAgenda 2000 Reforms 



Common Agricultural Policy 

Objectives:    

Increase Agricultural Productivity 

Ensure fair standard of living 

Stabilize markets 

Assure availability of supplies 

Consumers pay reasonable prices 



Design of the CAP 
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Mac Sharry Reforms 

The Why Question? 

Decreasing world prices for cereals & dairy 

GATT Compliance 

Objectives: 

Reduction of cereal support prices by 35% 

Area Payments to cereal producers 

Compulsory set-aside qualify for area payments 

Tradable bonds for milk quota system. 


