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Objective

1 Analyze and Quantify the Impacts of
domestic and trade policy changes on
the soybean complex. Three different
policies, LDP In U.S., transportation
costs in Brazil and export taxes in
Argentina are considered.



Overview

1 Soybean Industry & international trade
barriers

I Cost Competitiveness
I Government Policy

1 Methodology
1 Scenarios and Results
1 Conclusions



Soybean Industry & Trade Barriers

1 Cost Competitiveness

I US has higher fixed costs but is more
competitive In variable costs aspects

I Brazil & Argentina have lower fixed costs &
overall production costs

I Inadequate transportation infrastructure in
Brazill



Soybean cost competitiveness (2003/04)

Cost Item U.S. Heartland i Argentina
Mato Grosso Parana
Variable costs: US$ per acre
Seed 28.67 12.79 I 10.54 18.57
Fertilizers 7.73 47.00 22.22 6.26
Chemicals 17.10 35.47 38.61 17.56
Machine Operation Repair 22.13 18.02 22.82 21.36
Interest on Capital 1.00 7.38 5.32 9.87
Hired Labor 1.26 1.46 5.59 6.08
Harvest n/a 5.52 8.22 12.49
Miscellaneous n/a 1.57 2.02 n/a
Total variable costs 77.88 129.21 115.35 92.21
Fixed Costs:
Depreciation of machinery/equipment 51.36 16.83 18.96 22.14
Land costs (rental rate) 97.45 | 15.46 25.91 72.78
Taxes and insurance 5.92 2.81 4.63 n/a
Farm overhead 12.23 2.54 1.91 23.98
Total fixed Costs 166.96 37.63 51.40 118.90
Total production costs 244.84 166.84 166.75 211.11




